
Previous: 5,938.3 PSEi change: -0.67%

High: 5,939.6 Best: LTG +3.59%

Low: 5,898.5 2nd best: MER +2.31%

Close: 5,898.5 2nd worst: AEV -4.13%

Val. traded (mn): 2,905.5 Worst: PGOLD -4.39%

Tenor Change Yield Tenor Change Yield

3 months +0.0020 1.1900 5 years -0.0120 2.6350

6 months +0.0020 1.6010 7 years -0.0220 2.7740

1 year - 1.8110 10 years -0.0290 2.8620

2 years -0.0130 2.0330 20 years -0.0030 3.9150

3 years -0.0030 2.2890 30 years - 3.9100

4 years -0.0030 2.4930

Previous Close Previous Close

PHP/USD 48.680 48.625 EUR/USD 1.1708 1.1718

Tenor Change Yield Tenor Change Yield

3 months -0.0025 0.0913 5 years +0.0081 0.3217

6 months - 0.1116 10 years +0.0134 0.7456

2 years +0.0041 0.1431 30 years +0.0153 1.5287

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities rose, US treasury yields rose and the US dollar weakened on the back of higher-than-expected US economic data and optimism on the vaccine 

for COVID-19 disease.

Philippine peso

October 19, 2020

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities fell as investors sold off blue chips to position in non-index names. Local fixed income yields declined following the IMF’s projection of economic downturn

and fragile investor sentiment. The Philippine peso strengthened on easing quarantine restrictions.

 Local fixed income yields fell following the IMF’s projection of economic downturn
and fragile investor sentiment, despite easing COVID-19 restrictions. On average,
yields inched down by 0.74 bps, led by the long end, which decreased by 1.07 bps.

 Local equities declined as investors sold off blue chips to position in non-index
names. President Duterte allowed oil and gas operations to resume in the West
Philippine Sea, with PXP Energy Corp. and Atok Big Wedge shares soaring
49.90% and 49.87% respectively. The PSEI closed at 5,898.47 -0.67% DoD).

 The International Monetary Fund (IMF) gave a warning against elevated asset
valuations brought about by investors’ expectations of government support while
economies are recovering from the COVID-19 pandemic. Asset valuations are expected
to stay elevated as long as investors see the policy support as beneficial to the markets.
However, delaying the economic recovery would increase the risk of a sharp adjustment
in asset prices as well as price volatility. According to BSP Governor Benjamin E.
Diokno, monetary authorities have not yet seen indications that the financial markets
have been impaired due to the pandemic.

 Robinsons Retail Holdings, Inc. (PSE Ticker: RRHI), a Gokongwei led retail group,
has acquired Rose Pharmacy. Rose Pharmacy is a Cebu-based pharmacy with over 300
stores in Visayas and Mindanao, recording Php 9 billion net sales over the last year.
With the acquisition of Rose Pharmacy, it is expected that RRHI would strengthen its
position in the Philippine multi-format retailing.
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This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any
use of the information contained herein.
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation. Past performance is not
a guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method.

 US equities rose as investors hoped for a better economic outlook following
President Donald Trump’s raised offer for a stimulus package. The DJIA closed at
28,606.21 (+0.39% DoD) while the S&P 500 closed at 3,483.81 (+0.01% DoD).

 Asian equities inched up following US equities due to news that the Pfizer vaccine
for COVID-19 could be available by the end of the year. The MSCI APxJ closed at
580.57 (+0.22% DoD).

 European equities rose as investors remained optimistic on possibilities for a
coronavirus vaccine that will be available in the US by the end of 2020. The MSCI
Europe closed at 121.68 (+1.32% DoD).

 US Treasury yields went up on the back of optimism as data provided that US
retail sales rose more than expected in September and consumer confidence
boosted in early October. On average, US Treasury yields rose by 0.64 bps DoD,
with the 2Y ending at 0.1431% (+0.41 bps) and the 10Y closing at 0.7456% (+1.34
bps).

 The US dollar weakened, driven by positive economic data and optimism on the
stimulus package for the coronavirus. The DXY closed at 93.6820 (-0.185% DoD).

 The Philippine peso strengthened on easing quarantine restrictions. The
government is now allowing people aged 15-65 years (prev 21-60) to be in public
spaces. The government is also allowing non-essential outbound travel, provided
fliers test negative in an antigen test 24 hours prior to their flight. The USD/PHP
pair closed at 48.625 (-0.11% DoD).


